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Letter of Representation
PKF (UK) LLP

16 The Havens

Ransomes Europark

Ipswich

Suffolk

IP3 9SJ
Dear Sirs

Financial statements of Ascham Homes Limited for the year ended 31 March 2011
This representation letter is provided in connection with your audit of the financial statements of Ascham Homes Limited for the year ended 31 March 2011 for the purpose of expressing an opinion as to whether the financial statements give a true and fair view, have been properly prepared in accordance with the relevant financial reporting framework and have been prepared in accordance with the requirements of applicable law. 
We confirm to the best of our knowledge and belief, and having made appropriate enquiries of directors and officials of the company, the following representations given to you in connection with your audit of the company's financial statements: 
FINANCIAL STATEMENTS
Responsibility for the financial statements
We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter for the preparation of the financial statements which give a true and fair view, have been properly prepared in accordance with the relevant financial reporting framework and have been prepared in accordance with the requirements of applicable law.

Significant assumptions
We confirm that the significant assumptions used in making accounting estimates, including those measured at fair value, are reasonable. 

We confirm that the actuarial assumptions underlying the valuation of the Local Government Pension Scheme (LGPS) scheme liabilities, as applied by the scheme actuary, are reasonable and consistent with my knowledge of the business. These assumptions include:

· Rate of RPI inflation
3.4%

· Rate of CPI inflation
2.9%

· Rate of increase in salaries
4.4%

· Rate of increase in pensions
2.9%

· Discount Rate
5.5%

· Commutation of pension for lump sum at retirement
50%

We also confirm that the actuary has applied up-to-date mortality table for life expectancy of scheme members in calculating scheme liabilities.

Accounting policies
We confirm that the selection and application of the accounting policies used in the preparation of the financial statements are appropriate.

Plans or intentions

We have no plans or intentions that may materially alter the carrying value and, where relevant, the fair value measurements or classification of assets and liabilities reflected in the financial statements.
Litigation and claims
We confirm that there are no actual or possible litigation and claims affecting the company other than those disclosed within Notes 20 and 21 of the financial statements and we have provided all documentation and correspondence relating to these claims.
Related parties
We confirm that we have disclosed to you all material related party transactions.

In addition, the company has had at no time during the year any arrangement, transaction or agreement to provide credit facilities (including loans, quasi-loans or credit transactions) for directors or connected persons nor to guarantee or provide security for such matters.

We are satisfied that the disclosure in the financial statements of related party transactions is appropriate and adequate and contains all the elements necessary for an understanding of the financial statements.
Subsequent events
There have been no events since the balance sheet date which necessitate revision of the figures included in the financial statements or inclusion of a note thereto.  Should any material events occur, which may necessitate revision of the figures included in the financial statements or inclusion of a note thereto, we will advise you accordingly.

Uncorrected misstatements
You have brought to our attention potential misstatements in the financial statements as listed in the appendix to this letter. We do not wish to amend the financial statements to reflect any of these items as we believe that they are immaterial both individually and in aggregate to the view given by the financial statements as a whole. A list of these items is attached as an appendix to this letter.  
Going concern
We confirm that we are satisfied that it is appropriate for the financial statements to have been drawn up on the going concern basis.  In reaching this conclusion we have taken into account all relevant matters of which we are aware, including the availability of working capital and have considered a future period of at least one year from the date on which the financial statements will be approved.  In particular we have considered ongoing support from the London Borough of Waltham Forest Council.

We have also considered the adequacy of the disclosures in the financial statements relating to going concern and are satisfied that sufficient disclosure has been made in order to give a true and fair view.

INFORMATION PROVIDED

Completeness of information

We have provided you with access to all information of which we are aware is relevant to the financial statements including all relevant correspondence relating to the leaseholder claim made by the London Borough of Waltham Forest.  We have provided you with all other information that you have requested from us and given you unrestricted access to persons within the company from whom you determined it necessary to obtain audit evidence.  All other records and related information, including minutes of all management and shareholders' meetings (held during the year and up to the date of this letter) have been made available to you.

All transactions undertaken by the company have been recorded in the accounting records and are reflected in the financial statements.

So far as each director is aware, there is no information needed by you in connection with preparing your audit report (relevant audit information) of which you are unaware. Each individual director has taken all the steps that he or she ought to have taken as a director in order to make himself or herself aware of any relevant audit information and to establish that you are aware of that information. 

Internal control

We acknowledge our responsibility for the design, implementation and maintenance of internal control to prevent and detect fraud. 

Fraud

We have disclosed to you the results of our assessment of the risk that the financial statements may be materially misstated as a result of fraud. 
We are not aware of any fraud or suspected fraud affecting the company and no allegations of fraud or suspected fraud affecting the financial statements have been communicated to us by employees, former employees, analysts, regulators or others.

Compliance with laws and regulations

We are not aware of any actual or possible instances of non-compliance with laws or regulations whose effects should be considered when preparing financial statements of the company.

Control

We confirm that the company is controlled by the London Borough of Waltham Forest. 
Related parties
We confirm that we have disclosed to you the identity of all the company’s related parties, related party relationships and transactions of which we are aware.

Liabilities, contingent liabilities or guarantees
There are no liabilities, contingent liabilities or guarantees to third parties other than those disclosed in the financial statements. 

Yours faithfully
Signed on behalf of the board of directors

.......................................................
Date .........................................

